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*January 1, 2014.  The Fund’s total annual fund operation expenses are 3.68% for Class A; 4.43% for Class C; and 3.43% for Class I. The Fund’s expense cap is 
2.05% (A), 2.80% (C), 1.80% (I), net of contractual waiver through April 30, 2023.
Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal value of an 
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance of the Fund 
may be lower or higher than the performance quoted. Short term performance, in particular, is not a good indication of the fund’s future performance, and an 
investment should not be made based solely on returns. Performance data current to the most recent month end may be obtained by calling 888.628.2887. The 
Fund imposes a 2.00% redemption fee on shares redeemed within 60 days. Investment performance reflects fee waivers in effect. In the absence of such waivers, 
total return would be reduced. Performance data shown with load for Class A shares reflects a 5.75% sales load and for Class C shares reflects a 1.00% CDSC. 
Performance data shown without the load does not reflect the current maximum sales charges for Class A shares (up to 5.75% front-end) and Class C shares 
(1.00% CDSC). Had the sales charge been included, the Fund’s returns would be lower. Performance data for the Class A Shares does not reflect the 1.00% 
CDSC, which only applies to certain no-load transactions of $1 million or greater.

First Quarter Commentary 

Market Commentary

At first glance, securities markets in the U.S. produced a typically 
strong first quarter, led by technology and other risk-on sectors, 
combined with a positive return in U.S. Treasuries. In terms of 
market breadth, however, which when wide is usually indicative of a 
sustainable long-term rally, equity index returns were largely buoyed 
by a handful of large capitalization technology stocks. A weaker 
U.S. dollar, slowing (but still high) inflation, and lower Treasury yields 
helped drive these gains. Additionally, the U.S. Federal Reserve’s 
two hikes of “only” 25 basis points in the first quarter supported 
tailwinds for growth stocks, which have rallied to lofty valuation 
levels, especially when considering what the Fed’s actions could do to 
growth and consumer demand. 

Throughout the quarter, there was an unusual divergence between 
fundamental and technical analysts. Economic fundamentalists 
generally predicted a recession in the not-too-distant future, 
accompanied by weak corporate earnings and unemployment with 
little chance of easier monetary policy before these events were 
in evidence. Technical analysts, relying on charts of security price 
patterns, generally heralded a new bull market. In Bramshill’s view, 
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Class A - LSPAX -1.16% -1.16% -14.76% 17.08% 3.57% 0.90%

Class A - LSPAX (Load) -6.82% -6.82% -19.66% 14.76% 2.34% 0.26%

Class C - LSPCX -1.34% -1.34% -15.25% 16.25% 2.80% 0.15%

Class C - LSPCX (Load) -2.31% -2.31% -15.25% 16.25% 2.80% 0.15%

Class I - LSPIX -1.09% -1.09% -14.45% 17.38% 3.81% 1.17%

BBg US Agg Bond Index 2.96% 2.96% -4.78% -2.77% 0.91% 1.69%
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Continued on next page ...

the quarter is best considered in the context of 2022 results as a 
countertrend bounce from last year’s drubbing received by Treasuries 
and growth stocks from high inflation and rising Fed policy rates.

With the Fed seemingly singularly focused on taming inflation, 
it was only a matter of time before the speed and magnitude of 
rate hikes caused an issue. This manifested in several bank failures 
and a temporary loss of confidence in the U.S. regional banking 
system, which the Fed, of course, backstopped. Banking woes 
extended overseas as well, with the failure of Credit Suisse and its 
absorption by UBS. The Fed supported the Swiss National Bank and 
other central banks with dollar swap lines. As is typical of a late 
cycle economic movement, credit tightening usually curtails growth 
and highlights those players who have over-levered or otherwise 
mismanaged their businesses.

Also during the quarter, consumer spending remained surprisingly 
steady and unemployment surprisingly low. Inflation, while still 
declining, remained well above the Fed’s 2% stated goal. These 
factors served to bolster the Fed’s view that further monetary 
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tightening could be absorbed by the economy. Notwithstanding 
these developments, the yield curve remained deeply inverted, with 
long-term Treasury rates well below short-term. This condition has 
preceded every recession since WWII, suggesting that the bond 
market expects a recession, followed by a Fed ease, before too much 
longer.

Portfolio Commentary

Spectrum Income Class I share (the “Fund”) was down -1.09% 
during the quarter, underperforming the Bloomberg U.S. Aggregate 
Bond Index which closed the quarter up +2.96%. Master Limited 
Partnerships (“MLPs”), as measured by the Alerian MLP Index, 
rose +4.09%; Equity Real Estate Investment Trusts (“REITs”), as 
measured by the MSCI U.S. IMI Real Estate 25/50 Index, rose 
+1.83%; Mortgage REITs (“mREITs”), as measured by the FTSE 
Nareit Mortgage REITs Index, fell -2.81%; and Business Development 
Companies (“BDCs”), as measured by the MVIS U.S. Business 
Development Companies Index, rallied +4.78%. Bramshill has 
continued to favor a defensive posture, as most economic indicators 
are slowing and flashing caution, despite the performance of 
the major market indices. The manager has avoided depository 
institutions in its financial holdings, and the minimal exposure in 
BDCs and mREITs are not subject to the issues plaguing regional 
banks, as their lending capital comes entirely from investors, rather 
than depositors. Additionally, domestic economic conditions and 

global trade trends toward de-dollarization suggest that gold is 
likely to break out to all-time highs, so Bramshill has been adding to 
dividend-paying gold miners. 

The Fund’s top performer in the first quarter was Brookfield 
Renewable Partners (1.58% of the Fund as of 3/31/23), a publicly 
traded partnership, which reported solid earnings and increased 
their distribution. Next was Newmont Corp (1.95% of the Fund 
as of 3/31/23), a gold mining C-Corp, which rallied alongside gold 
prices. This was followed by Atlantica Sustainable Infrastructure 
(1.51% of the Fund as of 3/31/23), a renewable energy C-Corp, 
which rose after announcing they would review potential strategic 
alternatives that may be available to maximize shareholder value.  

The top detractor in the first quarter was CVR Partners (1.32% of 
the Fund as of 3/31/23), a nitrogen fertilizer manufacturer, which 
sold off with fertilizer prices, but did issue an unusually large 
distribution. Also detracting from returns in the first quarter was 
New Fortress Energy (1.02% of the Fund as of 3/31/23), a liquified 
natural gas company, which suffered from project delays. Lastly, 
Apollo Commercial Real Estate Finance Inc. (0.88% of the Fund as 
of 3/31/23), a commercial real estate investment trust, sold off on 
concerns of an outstanding credit line with Credit Suisse amid the 
banking crisis, although that facility is now being managed after 
Apollo acquired CS’s securitized product division.

LoCorr Fund Management | 687 Excelsior Boulevard | Excelsior, MN 55331

Phone: 888.628.2887 | To Invest: 1.855.LCFUNDS | www.LoCorrFunds.com

LC 5529 (4/23)

Fund holdings and sector allocations are subject to change at any time and should not be considered a recommendation to buy or sell any security. Opinions expressed are subject to 
change at any time, are not guaranteed, and should not be considered investment advice. Diversification is no guarantee of future returns.

Basis Point is a unit that is equal to 1/100th of 1%, and is used to denote the change in a financial instrument. The basis point is commonly used for calculating changes in interest 
rates, equity indexes and the yield of a fixed-income security. Alerian MLP Index is a market-cap weighted, float-adjusted index created to provide a comprehensive benchmark 
for investors to track the performance of the energy MLP sector. Bloomberg U.S. Aggregate Bond Index is the most common index used to track the performance of investment 
grade bonds in the United States. One cannot invest directly in an index. FTSE NAREIT US Real Estate Index is designed to present investors with a comprehensive family of REIT 
performance indexes that span the commercial real estate space across the US economy, offering exposure to all investment and property sectors. In addition, the more narrowly 
focused property sector and sub-sector indexes provide the facility to concentrate commercial real estate exposure in more selected markets. MSCI US IMI Real Estate 25/50 Index 
is designed to capture the large, mid and small cap segments of the U.S. equity universe. All securities in the index are classified in the Real Estate sector according to the Global 
Industry Classification Standard. MVIS US Business Development Companies Index tracks the performance of the largest and most liquid Business Development Companies that 
are listed and incorporated in the United States.

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before investing. The prospectus contains 
this and other important information about the investment company, and it may be obtained by calling 1.855.LCFUNDS, or visiting 
www.LoCorrFunds.com. Read it carefully before investing.
Mutual fund investing involves risk. Principal loss is possible. The Fund invests in foreign investments and foreign currencies which involve greater volatility and political, 
economic and currency risks and differences in accounting methods. These risks are greater for emerging markets. Investments in debt securities typically decrease in value 
when interest rates rise. This risk is usually greater for longer-term debt securities. Investments in small - and medium-capitalization companies involve additional risks 
such as limited liquidity and greater volatility. Investments in lower-rated and non-rated securities presents a greater risk of loss to principal and interest than higher-rated 
securities. The Fund’s portfolio will be significantly impacted by the performance of the real estate market generally, and the Fund may be exposed to greater risk and 
experience higher volatility than would a more economically diversified portfolio. Property values may fall due to increasing vacancies or declining rents resulting from 
economic, legal, cultural, or technological developments. Investments in Limited Partnerships (including master limited partnerships) involve risks different from those of 
investing in common stock including risks related to limited control and limited rights to vote on matters affecting the Limited Partnership, risks related to potential conflicts 
of interest between the Limited Partnership and the Limited Partnership’s general partner, cash flow risks, dilution risks and risks related to the general partner’s limited 
call right. Underlying Funds are subject to management and other expenses, which will be indirectly paid by the Fund. Investments in Real Estate Investment Trusts (REITs) 
involve additional risks such as declines in the value of real estate and increased susceptibility to adverse economic or regulatory developments.
Bramshill is the sub-adviser for the LoCorr Spectrum Income Fund.
The LoCorr Funds are distributed by Quasar Distributors, LLC.  © 2023 LoCorr Funds


